
Azure savings plan for compute

Related resources will be live at GA date.



Agenda



01 - Introducing Azure savings 
plan for compute



Expanding our cost saving options for Azure compute 

NEW!  



Introducing Azure savings plan for compute 

▲ Usage billed at 

pay-as-you-go prices

*Customers may see savings estimated to be between 11 percent and 65 percent. The 65 percent savings is based on one M64dsv2 Azure VM for CentOS or Ubuntu Linux in the East US 

region running for 36 months at a pay-as-you-go rate of ~$4,868.37/month vs. a reduced rate for a 3-year savings plan of ~$1,703.44/month. Based on Azure pricing as of October 

2022. Prices subject to change. Actual savings may vary based on location, instance type, or usage.



Unlock significant cost savings

Pay-as-you-go

Savings plan (1-year)
Save 30%

Savings plan (3-year)
Save 65%



Optimize savings automatically

● Azure Virtual Machines ▲
Azure Functions 

Premium Plan  Azure App Service*

■ Azure Container Instances ○

* App Service includes only upgraded premium and isolated services (Premium v3 and Isolated v2).



Save on your terms
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02 – How it works



Purchasing an Azure savings plan for compute 

1 2

to be applied across 

entire account. 

.

per hour

hours per day

× days per year

amount due

3

Cost with lower 
savings plan prices

Cost with 
pay-as-you-go prices

Savings plan 
hourly commitment 



Purchasing an Azure savings plan for compute

Azure Portal 

Cost Management + Billing Section

Products + Services

Savings plans

Azure Advisor

Recommendations

Cost

Description



Using the Azure savings plan for compute 

If usage is per hour 

If usage is above $5 per hour



03 - Options for different usage 
needs and patterns



Evolving our compute saving options to better serve our customers 



Cost saving options for different compute usage needs and patterns 

Compute savings plan Reserved instances 

*The 72 percent saving is based on one M32ts Azure VM for SUSE Linux Enterprise + 24x7 Support OS in the West US 2 region running for 36 months at a pay-as-you-go rate of 

~$1,976.11/month; reduced rate for a 3-year reserved instance of ~$552.85/month. Azure pricing as of February 22, 2022. Prices subject to change. Actual savings may vary based on location, 

instance type, or usage.



Customers may have both Azure savings plan for compute and Reserved Instances

+

Azure savings plan for 

compute (1-year)

Reserved instance (3-year)



Trading Reserved Instances for an Azure savings plan for compute

greater or equal in total value 

starts a net new term

≥$225k

Example

1VM, Dedicated Host, and App Service reserved instances.



Identify workload patterns that best align to savings options

like domain controllers

Consider a for the greatest savings 

like those that power the case 

management solution of the 24-hour global help desk

Consider for 

savings with built-in flexibility and automatic 

optimization



Plan for known usage needs and realize instant savings

$1,000,000 pay-as-you-go basis

$550,000 with savings options

With $450,000 savings

reserved 

instances

$150,000

Azure

savings plan for 

compute

$200,000

paying 

only for what you 

use 

$1,000,000 total

($450,000 savings)

$300,000
Stable compute 

resources

$200,000

$200,000

$150,000
Reserved instance

$500,000



Resources 



Start saving today!

Additional resources:

Azure Reserved Virtual Machine Instances 

Azure Hybrid Benefit

Azure Spot Virtual Machines 

Azure savings plan for compute homepage 

Azure Advisor 

Azure portal

Microsoft Documentation

Learning Module

Related resources will be live at GA date

https://azure.microsoft.com/en-us/pricing/reserved-vm-instances/
https://azure.microsoft.com/en-us/pricing/hybrid-benefit/
https://azure.microsoft.com/en-us/services/virtual-machines/spot/
aka.ms/savingsplan-compute
aka.ms/advisor_cost_recommendation
aka.ms/purchasesavingsplan
aka.ms/savingplans/doc
https://aka.ms/skilling/ASP


Thank you 


